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A. World Economic Situations and Prospects: “Uneven, Unequal and Subdued 
Recovery Trajectory”

“Policy Support and Vaccines Expected to Lift Activity” 
“Race Between Mutating Virus and Vaccination”

At Phase 3: Vaccine and/ or Treatment

With the Inclusive Policy Support and vaccines succes, the 
global economy growth trajectory turn out to be emerging 
from one of the century biggest health and economic 
catosrophes with a uneven, unequal and subdued recovery. 
We are in phase 3 of the pandemic where there is a race 
between mutating virus and vaccination and our future 
depends on the outcome of this race. So , if we have better news on vacciantion, faster rollout, then 
things could improve in a better pace. Multiple vaccine approvals and the launch of vaccination in some 
countries in December have raised hopes of an eventual end to the pandemic.

Global Prospects: Following a collapse last year caused by the COVID-19 pandemic, globaleconomic 
output is expected to expand 4 percent in 2021.

South Asia Regional Prospects: The pandemic has had a devastating impact on South Asia (SAR), 
leading to an estimated 6.7 percent output contraction in 2020. The region is projected to grow by 3.3 
percent in 2021 and 3.8 percent in 2022.

In line with our previous issue on global prospects made by the World Bank, now we have come up with 
outlook with some of the selected South Asian Economies.

Actual GDP and Real GDP Projection for 2021 and 2022 for some of the selected South Asian 
Economies is presented here in table:

Country Name
Actual GDP (%) Real GDP Projections (%)

Year 2018 Year 2019 Year 2020e Year 2021f Year 2022f
Calendar year 
basis
Maldives 8.1% 7.0% -21.5% 9.5% 11.5%
Sri Lanka 3.3% 2.3% -6.7% 3.3% 2.0%
Fiscal year 
basis

Year 2017-18 Year 2018-19
Year 2019-

20e
Year 2020-

21f
Year 2021-

22f
Bangladesh 7.9% 8.2% 2.0% 1.6% 3.4%
India 7.0% 6.1% 4.2% -9.6% 5.4%
Nepal 6.7% 7.0% 0.2%* 0.65%* 2.5%

Source: World Bank. Note: e = estimate; f = forecast

For more information: Refer Link

Key Economic Insights:
1. Is Lithium the new oil? 
 “Lithium: The Fuel of the Green Revolution”

The shift to renewables energy is happening at a record pace and 
Lithium is at the core of this shift. Electric vehicles will drive demand 
for lithium over coming years, as it is a key component of their 
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rechargeable batteries. The way the lithium industry is developing looks very similar to the beginning of 
the oil boom. 
Lithium involves complicated extraction, just like oil. Lithium is shaping geopolitics, just like oil. It will be 
driving cars, just like oil.

Over 50 per cent of the world's Lithium reserves are found 
in the 'Lithium Triangle' of South America. Most recent 
estimates say that the demand for Lithium will hit 1.3 million 
tons in this decade, this is 5 times the current demand. 

In 2018, Chile earned a revenue of nearly 1 billion dollars only 
by selling Lithium. Lithium-rich nations are expected to reap 
a bounty. This will eventually shift the geopolitical paradigm, 
just like oil towards the lithium-rich nation with a new force of 
gravity.

2. As per the latest Global Risk Report 2021 issued by World Economic 
Forum which analyses the risks from societal fractures and emerging risks 
to human health, rising unemployment, widening digital divides, youth 
disillusionment, and geopolitical fragmentation. In summary, these are 
the biggest risks facing humanity in 2021.
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Infectious Diseases
Covid-19 has killed at least 2 million people and IMF predicts that it will 
blow a $28 trillion hole in the global economy unless we’re vigilant, another 
contagion could be just around the corner.

Livelihood Crisis
14 % of the world’s worker lost their job from April to June last year. With 
the collapsed of aviation and hospitality sector, COVID tipped millions of 
people towards uncertain futures.

Extreme Weather 
Events

In the year 2020, we saw a wave of tropical hurricanes, catastrophic floods, 
and wildfire.

Failure of Cyber 
Security Measures

Business, government and household cyber security infrastructure and/
or measures are outstripped or rendered obsolete by increasingly 
sophisticated and frequent cybercrimes, resulting in economic disruption, 
financial loss, geopolitical tensions and/ or social instability

Digital Inequality
As per World Bank, almost half of the world’s population have no access to 
the internet. This Tech gap can widen between the different demographic 
of people leading both young and old to miss out on opportunities.

Debt Crisis in 
Large Economies

Corporate and/or public finances overwhelmed by debt accumulation 
and/or debt servicing in large economies, resulting in mass bankruptcies, 
defaults, insolvency, liquidity crises or sovereign debt crises

For more information: Refer Link

3. The world’s second largest economy China showed robust GDP growth in the fourth quarter of 2020, 
expanding at 6.5% compared to a year ago. It beat market expectations, and made China one of the few 
major economies in the world to record positive growth for a year mired by the coronavirus pandemic.

4. India's much-awaited annual budget comes amid huge expectation in a situation when the country faces 
its deepest recession. 

Key Takeaways of Budget:

• Health spending is up by 137%

• Infrastructure gets a boost: A new Development Finance Institution (DFI), with a starting capital of 
$2.7 billion, will be set up to help fund large-scale infrastructure projects.

• An ambitious plan for disinvestment: Opening up India's financial services sector further, the 
budget also increased foreign investment limits in insurance companies, allowing foreign ownership 
and control, with safeguards.

Country Name Production (Tones)
Australia 42,000

Chile 18,000
China 7,500

Argentina 6,400
Zimbabwe 1,600
Portugal 1,200

https://www.weforum.org/agenda/2021/01/these-are-the-worlds-greatest-threats-2021/
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Macroeconomic Snapshot
  Based on Five Month’s
Data (Mid-Dec) (P-o-P)

`External Trade                
(In NPR Billion)

Import      Export
      525.50        50.06

4.2%        27%
Trade Balance

475.44
6.30%

Y-o-Y

Consumer Price 
inflation stood at 2.93 
percent in the Fifth 
month of 2020/21

Remittance Inflow

416.81 Billion  

0.2%   (P-o-P)

Foreign Exchange Reserve: 
Gross foreign exchange 
reserves increased 5.2 
percent to NPR.1474.34 
billion in mid-December 2020 
from NPR.1401.84 billion in 
mid-July 2020

Nepal Economic Outlook 
Key Economic News
1. With the development of unexpected dissolution 

of House of Representative and announcement 
of Fresh Election, ”Chaos is a ladder” a famous 
dialogue from the Games of thrones can be related 
to Nepal’s Current Political Domain which has 
again proved the political incompetence of these 
leaders impeding the development of the country. 
Looking through the economic lens, about NPR 8 
billion was spent on conducting the parliamentary 
and provincial elections in 2018, but this time the 
cost of elections could escalate to up to NPR 30 
billion. Since the forthcoming elections have come 
as a surprise and for same there is no any allocation 
in the budget of 2020-21.

2. Ministry of Communication and Information 
(MoCIT) has launched the beta version of the much-
awaited “Nagarik App”. Of the 64 government 
bodies, the app will currently provide service of 40 
such authorities. 

3. Nepal ranked 57 out of 75 countries in a global 
survey of group call experiences in smartphones 
by Open signal, the independent global standard 
for analyzing consumer mobile experience. Source 
2a: Quantifying the Mobile Experience of Group 
Video Calls, report, Open signal.

4. As per the latest Nepal Human Development 
Report 2020 issued by National Planning 
commission, Nepal is behind most of South Asia 
and other middle human development countries 
on many aspects of human development.

5. The National Planning Commission (NPC) has 
projected that NPR 665 billion would be required 
to rescue the economy weakened by the corona 
virus pandemic. The NPC made this projection 
after an analysis of the impact of the pandemic 
and the damage it has caused to the economy in 
the third quarter of Fiscal Year 2019/20. It has also 
brought the relief and recovery strategy on the 
basis of this analysis.

B. Notice, News and Updates
1. Nepal Rastra Bank

“NEPALQR: One Step Closer to e-payment”

NRB issues Guidelines for QR Code Payments: “Nepal QR Standardization 
Framework and Guidelines”

A consultative draft framework for the use of the Quick Response (QR) code for payments in the country has 
been released by the Central Bank. QR codes are matrix barcode with information presented as black square 
grids that can be scanned by an imaging device, processed and transmitted by appropriate technology.

The framework stipulates acceptable QR code standards for implementing 
quick response payments; interoperability of QR payments; roles and 
responsibilities of participants in QR payments; Fees and charges; QR Logo 
and Branding and risk management principles for QR code payments.

For more Information: Refer the link

Source: MoF, NRB

https://www.nrb.org.np/contents/uploads/2021/01/QR-Code-Guidelines-and-Framework-and-Specifications.pdf
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Foreign Currency Loan up to 60% from Foreign Investor

NRB has recently revised one of its earlier circulars to ease the 
process of taking loan in foreign currency by the Nepalese company 
with foreign investment from their foreign investors.

According to the revised circular, Nepalese company with foreign 
investment can borrow money from its foreign investor (including 
the Parent company and Group of Companies) after providing 
required documents and approval from NRB. Such foreign investor 
can provide loan up to 60% of its capital/share investment in the 
Nepalese company or industry. The loan must be endorsed / recorded at NRB within 35 days once it is 
received by the Nepalese Company or Industry.

The interest rate of such loan shall be as below:

• Interest rate shall not exceed 1 Year LIBOR + 3% p.a. (including all expenses / fees / commission 
relating to loan)

• For Indian Investors, Interest rate shall be as per clause (a) above or it shall be up to 1 year marginal 
cost of funds based lending rate (MCLR) as per latest publication of Reserve Bank of India (including 
all expenses /fees/commission relating to loan

• For Chinese Investors, Interest rate shall be as per clause (a) above or upto 1 Year Loan Prime Rate 
(LPR) (including all expenses/fees/commission relating to loan).

For more information: Refer Link

2. Securities Board of Nepal
“SEBON Cleared up Confusion”: No Advance Deposit for every transaction

On 31 January 2021, replying to spread of false news, the Securities 
Board of Nepal (SEBON) has come up 
with a clarification notice stating that no 
additional arrangement has been made. Rather, SEBON had only referred to 
the 25% collateral arrangement that is already in implementation. 

For same, the investors have to present a 25% collateral deposit, generally 
at the time of opening of their trading account. Thus, if an investor has 
submitted a cheque of NPR 5,000 while opening his trading account, he 

can purchase securities of up to NPR 20,000 at a time. However, this does not mean he has to deposit 
collateral on every purchase. The collateral is automatically replenished once the investor pays for the 
NPR 20, 000 worth of shares in full.

For more information: Refer Link

SEBON Adopts T+2 Settlement Cycle for Securities Transactions

SEBON adopted an amendment of Securities Clearing and 
Settlement Regulations, 2069 to shorten by one business day 
the standard settlement cycle for broker-dealer securities 
transactions.  Currently, the standard settlement cycle for 
these transactions is three business days, known as T+3. The 
amended rule shortens the settlement cycle to two business 
days, T+2. 

The amended rule with the increasing technology is designed to enhance efficiency, reduce risk, and ensure 
a coordinated and expeditious transition by market participants to a shortened standard settlement cycle.

Generally, this change would mean that when an investor buys a security, the brokerage firm must receive 
payment from the investor no later than two business days after the trade is executed.  When an investor 
sells a security, the investor must deliver (i.e., Investor must do EDIS) to the brokerage firm the investor’s 
security no later than two business days after the sale. 

For more information: Refer Link

New CSR Avenues:  Guideline on CSR related allocation for Stock market stakeholders

Securities Exchange Board of Nepal has made a new CSR related provision for all the stockbrokers, 
merchant bankers, credit rating agencies, central depository agency to allocate 1% of their annual profit 
for CSR activities.

For more information: Refer Link

https://www.nrb.org.np/contents/uploads/2021/01/Loan-form-foreign-investors.pdf
https://www.sebon.gov.np/uploads/uploads/nyA5xXI1zfMJoMicjNk1a20tJnu9vEmjbzBwcfkB.pdf
https://www.sebon.gov.np/uploads/uploads/W9adzORaI4HgfdK6RrajGupKhVOnSxoqGDbd4Gsh.pdf
https://www.sebon.gov.np/uploads/uploads/l1M6y4A8AIknzmJkeckDAgiIYaLNL28QEYcqu8fW.pdf
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SEBON ICT Operation Manual, 2020

On 5 January 2021, SEBON released new Operating Manual of Information 
Technology for 2020 to enhance the quality of IT usage and to mitigate the risks 
associated from increased use. Information Technology Policy 2076 has been 
developed for secure use of IT in the growth and expansion of the securities 
market. 

For more information: Refer Link

3. Inland Revenue Department
Taxing the Permanent Establishment: New Tax Regime

On 18 January 2021, Inland Revenue Department has issued 
“Directive on Permanent 
Establishment 2077” clarifying 
the various aspects of Permanent 
Establishment. The newly issued 
directive has briefly outlined the criteria to the business activity which 
may reaches a level that will trigger PE resulting taxation by clarifying 
with various explanation and examples.

The standard criteria used in Directive for PE are:

1. Business place using through agent: Agency PE
2. Business place as fixed-place: Fixed Place
3. Business place as construction Site: Construction PE
4. Business place as service place: Service PE

For more information: Refer Link

Regulatory Directive on Internal Transfer of Business-Related Goods, 2065 (Second Amendment, 
2076)

Inland Revenue Department has issued Regulatory Directive on Internal Transfer of Business-Related 
Goods, 2065 (Second Amendment, 2076). 

For more information: Refer Link

“Easing the E-TDS Verification Process”

As per Income tax Act, 2058 (2002), it is obligatory to return e-TDS and get verification by the 25 of 
the following month. To ease the process of e- TDS verification, IRD has introduced the system of self-
verification of e-TDS. Previously, it needed to be verified from Tax Office.

For more information: Refer Link

4. Department of Industries
Department of Industries(DOI) has requested all industries (Medium, 
Large and Cottage and Small Scale Industries having annual turnover 
above NPR 15 Crore to submit the progress report of the utilization 
of the fund collected for Corporate Social Responsibility (CSR) to 
DOI within six months from the expiry of the financial year.Futher it 
has also directed those industries which have not submitted the report till the date to do so within 7 days 
of issuance of the notice (12 Magh, 2077) failure of which shall attract monetary fine which is 1.05% of 
Annual Net profit for first year and addition 0.5% of Annual Net Profit for each successive years of violation.

For more information: Refer Link

Foreign Investment & Technology Transfer Regulations 2077 

On 11 January 2021, Exercising the rights conferred by section 51 of the Foreign Investment & Technology 
Transfer Act 2075 (FITTA), Government has issued the Foreign Investment & Technology Transfer 
Regulations. This new regulation has clarified following.

• The procedures for applying for approval of foreign direct investment (FDI)
• The documents to be submitted along with the application including the timeline for remitting the 

committed investments in the Nepal entity
• The procedures for setting up a branch office with the approval of the approving authority and 

obtaining FDI approval for industries set up in provinces

For more information: Refer Link

https://www.sebon.gov.np/uploads/uploads/RNJbYHWUUQnt0JPpGFB2wZly53Zgo7D7xpWie7VN.pdf
https://ird.gov.np/public/pdf/304043187.pdf
https://ird.gov.np/public/pdf/1937878481.pdf
https://ird.gov.np/category/miscellaneous
https://www.doind.gov.np/
https://www.doind.gov.np/images/acts_laws/fitta_2075.pdf
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5. ICAN-News and Notices
24th ICAN Anniversary and 3rd Chartered Accountants Convocation Celebrated:

The Institute has celebrated its 24 Anniversary on 30 
January 2021 (17 Magh 2077) at Hotel Everest, New 
Baneshwor, Kathmandu, Nepal. The program was 
inaugurated by Chief Guest of the program Hon’ble 
Finance Minister, Mr. Bishnu Prasad Paudel.

Online Orientation Program on Valuation Standards: The Institute organized an “Online Orientation 
Program on Valuation Standards” on 7 January 2021 from 5.15 pm to 8.15 pm. 

Online Certification Course on Forensic Accounting and Fraud Detection: The Institute has organized 
online “Certification Course on Forensic Accounting and Fraud Detection” in the technical collaboration 
with The Institute of Chartered Accountants of India (ICAI) from 15 January to 28 January 2021.

Membership Examination Result Published: The Institute has published the result of Membership 
examination held in November 2020. The result was published on 20 January 2021. Altogether 19 
candidates have qualified the examination out of 226 who appeared in the examination.

Examination of COVID-19 Infected Students:  The Institute has scheduled re-examination of CAP-I, 
CAP-II and CAP-II level students from 28 January 2021 to 4 February 2021 who had filled up the form for 
December 2020 and could not appear in December 2020 examination due to Covid-19 Infection. 

C. COVID 19 Information
“COVID-19 Situation Update as on 2 February 2021”

Nepal begins Covid-19 vaccination drive with Vaccine gifted by India: 
Nepal started vaccinating health and security workers against Covid-19 
using some of the 1 million doses of the AstraZeneca vaccines donated 
by India on 20 January. According to officials, around 430,000 frontline 
workers health workers, supporting staffers at health facilities, female 
community health volunteers, security personnel, sanitation workers, 
elderly people living in care homes, and prisoners will be vaccinated in 
65 districts across the country.

D.  International Accounting - News
IASB clarifies requirements for classifying liabilities as current or non-current – 23 January 2020 The 
IASB has issued narrow-scope amendments to IAS 1 ‘Presentation of Financial Statements’ to clarify how to 
classify debt and other liabilities as current or non-current. The purpose of these amendments is to promote 
consistency in applying the requirements by helping companies determine whether in the statement of 
financial position, debt and other liabilities with an uncertain settlement date should be classified as current 
or non-current. The amendments also include clarifying the classification requirements for debt a company 
might settle by converting into equity. The Board has set the effective date as January 2022. However, earlier 
application of the amendments is permitted.

For more information: Refer Link

E. Reanda Nepal Journal/Activity
Adhering to all the safety protocols, Reanda Biz Serve is continuing its service at the client’s place. This year we 
upgraded our webpage by adding multiple features to provide various insights to our stakeholders. In addition 
to the monthly newsletter, we also actively post various articles based upon new laws and regulations, financial 
and legal updates, business and technological updates. 

https://www.ifrs.org/news-and-events/2020/01/iasb-clarifies-requirements-for-classifying-debt-as-current-or-non-current/
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Following are our latest publications.

• Foreign Currency Loan up to 60% from Foreign Investor

[Refer link]

• Foreign Currency Exchange Facility for Import of Foreign Service Online

[Refer link]

• Cyber-attack hits New Zealand’s central bank

[Refer link]

• FDI allowed in Agricultural Sector

[Refer link]

• Solar Wind’s Orion Hacked

[Refer link]

We will be soon releasing Nepal Investment guide “Doing Business in Nepal 2021”. Keep following us for 
more updates on our insights. 

Further, follow our global network at http://www.reanda-international.com.

https://bizserve.com.np/insights_/fcl-from-foreign-investor/
https://bizserve.com.np/insights_/foreign-currency-exchange-facility/
https://bizserve.com.np/insights_/cyberattack-hits-central-bank-of-nz/
https://bizserve.com.np/insights_/fdi-allowed-in-agricultural-sector/
https://bizserve.com.np/insights_/solarwinds-orion-hacked/
http://www.reanda-international.com/index_home.php?option=com_content&view=category&id=8&Itemid=23
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Angola  |  Australia  |  Bangladesh  |  Belarus  |  Brazil  |  Cambodia  |  Canada  |  Cape Verde   
China  |  Cyprus  |  Egypt  |  Germany  |  Greece  |   Hong Kong  |   India  |   Indonesia  |   

Italy    Japan  |   Kazakhstan   |   Macau  |   Madagascar  |   Malaysia  |  Malta  |  Mauritius  
Mozambique |   Nepal  |  Netherlands  |  New Zealand  |  Nigeria  |  Pakistan  |  Philippines   
Poland  |  Portugal  |  Romania  |   Russia  |  São Tomé and Príncipe  |  Singapore  |  South 

Africa   Switzerland  |   Taiwan  |   Turkey  |   UAE  |   UK  |  Ukraine  |  Vietnam 

OUR SERVICES
We provide following Business Advisory and Consulting Services to our clients.

Foreign Direct Investment (FDI) Support
Tax Advisory
Transaction Advisory
Business Valuation
Accounting and Back Office Support
Financial Reporting Compliance

Borrower Consulting
Business Risk Advisory
Merger and Acquisitions (M&A)
Revenue Assurance
Legal & Compliance
Information Systems Security


