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A. World Economic Situations and Prospects:
“A long, Uneven and Uncertain Ascent” 
                      “Sluggish Turnaround in 2021" 
                             “With Inclusive Policy Response Turning Hope into Reality”
The COVID-19 pandemic has, with alarming speed, conveyed 
a global economic stroke of enormous degree, leading to 
steep recessions in many countries this year infecting millions 
of people.

After a serrated decline this year, global GDP is projected to 
accelerate by just over 4% in 2021, and by a further 3.75 
% in 2022. The global economy will gain thrust over the 
coming two years and the ascent will likely be long, uneven 
and uncertain.

Many Scientific headway, pharmaceutical advances and breakthrough, more effective tracing and 
isolation, and adjustments in the behaviour of people and firms will help keep the virus in check, allowing 
restrictions on mobility to be lifted progressively. Importantly, policies to support jobs and firms, in place 
since the beginning of the pandemic, will enable a faster rebound when restrictions are lifted.

Actual GDP for average 2013- 2019 and 2020 and Real GDP projection for 2021 and 2022 for some of 
the selected Economies is presented here in table:

Country
Actual GDP (%) Real GDP Projections (%)

Average 2013-2019 Year 2019 Year 2020 Year 2021 Year 2022
United States 2.5 % 2.2% -3.7% 3.2% 3.5%
Euro Zone 1.8% 1.3% -7.5% 3.6% 3.3%
Japan 0.9% 0.7% -3% 2.3% 1.5%
China 6.8% 6.1% 1.8% 8% 4.9%
India 6.8% 4.2% -9.9% 7.9% 4.8%
Brazil -0.5% 1.1% -6% 2.6% 2.2%

For more Information: Refer the link

“Post Pandemic Legacies - Higher level Debt and Digitization at its Peak”
By the end of 2020, the Global Economic think tank around 
the world has started rethinking the principles of Inclusive 
Institution, Productivity and Competiveness, Inclusive 
Continuous Growth, Globalization, Taxation and 
Sustainable Growth, Digitization, Economics of fourth 
Industrial Revolution and Economics of Environment 
Sustainability. Looking forward, Covid-19 has affected long 
term GDP in four major ways.

1. First, it has created a government debt build up;
2. Second, it has affected demand, though much of this should recover over time;
3. Third, it has affected the supply side through hitting investment and reducing productivity as a 

result of measures to prevent the spread of the disease.
4. And finally, it has given a kick to a large number of trends which have been fast forwarded, most 

notably in the areas of digitalization and remote working.

January 2021

https://www.imf.org/en/Publications/WEO/Issues/2020/09/30/world-economic-outlook-october-2020
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Key Economic Insights
• For the first time since the human to human transmission of COVID 19 pandemic began, there is now 

hope for a brighter future. Progress with vaccines and treatment have lifted expectations and uncertainty 
in recovery trajectory of Global economy has dwindled.

• The latest report of the UK-based Centre for Economics and Business Research (CEBR) said that after 
"a strong post-pandemic rebound in 2021", the US economy will grow by about 1.9% annually from 
2022-24 and then slow to 1.6% in the years after that. By contrast the Chinese economy is tipped to grow 
by 5.7% annually until 2025, and 4.5% annually from 2026-2030. Similarly, the report reviled that China's 
share of the world economy has risen from just 3.6% in 2000 to 17.8% now and the country will become 
a "high-income economy" very soon.

China’s economic growth trajectory has been growing at a mind-boggling rate of around 10% for almost 
the last 30 years. The country has witnessed startling growth in every sector, with the manufacturing 
sector being the engine of overall resurgence. It has made unstoppable advances in its military power, 
building and accumulating world-class defence equipment.

• Most firms have survived, albeit financially weakened in many cases. 
Without massive policy support, the economic and social situation 
would have been calamitous. The worst has been avoided, most of 
the economic fabric has been preserved and could revive quickly, but 
the situation remains precarious for many vulnerable people, firms and 
countries.

Is a Global debt Crisis Coming?
Global Borrowing has been growing rapidly that is so rapidly. Many economic think tank around the world have 
started anticipating that it is quickly becoming unsustainable. The Institute of International Finance estimates 
the total worldwide debt which is made up of borrowing from household, companies and government 
surged to $ 253 trillion at the end of September 2019 that is more than three times of Global GDP of 
$84 (2018)  trillion leading to $ 32,500 of debt per person worldwide. 

Further, the World Bank believes that the speed and scale of this rising debt level is something we should be 
worried about. China is now an important creditor, which adds a geopolitical dimension to the concerns over 
debt. China is the largest foreign lender not only to the United States, but to many emerging economies. 
This gives the Chinese political class enormous leverage. Naturally, the combination of strained US - Chinese 
relations and the dependence of many advanced and developing countries on continued Chinese credit and 
investment limits the scope for negotiations on debt restructuring or moratoriums.

The COVID-19 pandemic has triggered the deepest economic recession in 
nearly a century, threatening health, disrupting economic activity, and hurting 
well-being and jobs. Extraordinary policies are required to walk the tightrope 
towards recovery, which will shape the economic and social prospects of the 
coming decade.

Major challenge for policy makers

• Avoid a slide back into protectionism, which history suggests would be 
bad for global growth in the long run

• Ensuring that the potential benefits of globalization are shared more 
equally across society

• Developing new green technologies to ensure that long-term global 
growth is environmentally sustainable
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Macroeconomic Snapshot
  Based on Four Month’s Data (Mid-Dec) (P-o-P)

Remittance Inflow

337.72 Billion  

11.2%   (P-o-P)

Foreign Exchange Reserve: 
Gross Foreign exchange 
reserves stood at USD 12.65 
billion.

Source: MoF, NRB

Y-o-Y

Consumer Price 
inflation remained 
4.05 percent

`External Trade                
(In NPR Billion)

Import      Export
      402.49        40.20

  10.6%        10.8%
Trade Balance

362.29

B. Nepal Economic Outlook 
Key Economic News
1.  On 20 December 2020, Nepalese 

political domain witnessed an 
unexpected development creating 
chaos in the Political System, the   
President Bidya Devi Bhandari has 
dissolved the parliament on the 
recommendation of the Cabinet of 
The Prime Minister KP Sharma Oli 
and has announced that a fresh 
midterm election will be held in two 
phases: on the 1 May 2021 and 10 
May 2021 respectively.

2.  As a consequence of the tourism 
industry being hard hit by the 
Covid-19 Pandemic, Hotel 
Annapurna, one of Nepal’s oldest 
five star hotel shut down.

3. The World Bank and the 
Government of Nepal signed the 
Rural Enterprise and Economic 
Development Project (REED) 
worth USD 80 million (NPR 
9.3 Billion) in order to boost the 
country’s agriculture sector.

C. Notice, News and Updates

1. Social Security Fund
“Relaxation in taking Credit during the period of employment” 

“Lets Save, SSF will secure peaceful Retirement”

The government has overhauled the “Social Security Fund Investment 
Guidelines” after it failed to incorporate large number of individuals and 
institution under its jurisdiction.

According to the new working procedures, a contributor will be able to access 
three types of individual loan—educational, housing and social functions. 
Under the loan scheme, a contributor can access up to NPR 10 million under 

all the loan grouping “educational loan” of up to NPR 3.5 million, “housing loan” of lower of NPR 7.5 
million or salary amount equivalent to 15 years and “social functions loan” of NPR 500,000 for completing 
rituals such as wedding after presenting collateral under nominal interest rate. The contributor can also availed 
special loan as per the need of the financial contributors.

As per the new overhauled procedures various credit facility can be availed after three years of regular 
contributions however, this clause shall not be applicable to those contributors who have swapped their funds 
to SSF from other funds such as the PPF and CIT. 

The contributor can borrow from the money deposited under the old-age security scheme which provides 
them with gratuity and an old-age pension if the worker has contributed for 15 years and attained 60 years of 
age.

Similarly, SSF has pinpoint investment areas where loans such as guarantee loan, institutional loans and 
consortium loan will be provided from the funds collected under project loan and investment in government 
securities, fixed deposit, shares, and debentures, units of mutual fund and in fixed assets.

For more Information: Refer the link
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2. Ministry of Finance
On 29 November, 2020, The Government of Nepal and Government 
of Switzerland have signed a bilateral agreement to implement Nepal 
Agricultural Market Development Programme (NAMDP) – Phase II.

As per the agreement, the Government of Switzerland will contribute CHF 
9.54 million (equivalent to NPR 1.25 billion) for the said NAMDP-Phase 
II programme. NAMDP-Phase II is the continuation of the first phase of 
same programme which ends on 30 November, 2020. The programme shall provide opportunity to the 
Agribusiness, particularly Small and Medium Level Enterprises (SNEs) to improve their product quality and 
expand their network. It will strengthen their capacity to deliver innovative products and services.

For more information: Refer Link

3. Securities Board of Nepal
“SEBON Slash Broker Turnover Fees”

In its continuing efforts, Securities and Exchange Board of Nepal 
(SEBON) has decided to reduce broker turnover fees and filing 
fees on offer documents for Public issue, Rights issue and buy back of shares.

In the amended rate, the brokerage company can charge commission on transaction turnover as tabulated 
below:

Furthermore, In the case of government 
bonds, investors need to pay a commission 
of up to 0.1 percent and the maximum 
threshold has been fixed at 0.15 percent 
for the mutual fund scheme and other 
types of capital market instruments.

SEBON has claimed that it has revised the 
rate of stock brokers’ commission in line with the government policy to boost the stock exchange market 
to attract as many investors in the capital market as possible.

For more information: Refer Link

4. Nepal Rastra Bank 
“Leapfrogging the Digitization of Money and Finance: International Payment 
Finally Allowed”

On 28 December 2020, Nepal Rastra Bank has published 
a Consultation Document on its official website, regarding 
the long-awaited provision of international payment 
services through online medium. Nepal Rastra Bank 
has welcomed the concept of digital economy and has 
made an arrangement where banks can now issue Prepaid Cards for international 

payment of goods and services with a maximum limit of $500.

Conditional Clause

• Any person, firm, company, or organization willing to get a prepaid card on foreign currency can get 
it by converting their existing NPR balances to the foreign currency from the banks. 

• For issuing this card, users must have updated their KYC from the respective banks and should have 
a PAN number. 

• Users can enjoy this service at a maximum of $500 either through one transaction at a time annually 
or time and again.

• Users can only import/purchase the products/services that have been allowed by the prevailing law.

• If the cardholder is found to have generated foreign income amounting to at least double the card 
amount of $500, additional funds may be deposited to the card. This can be considered as NRB’s 
reward to the cardholder.

For more information: Refer Link

Transaction Limit in NPR Old New % Change
Up to 50,000 0.60% 0.40% 33%

50,001 to 500,000 0.55% 0.37% 33%
500,001 to 2,000,000 0.50% 0.34% 32%

2,000,001 to 10,000,000 0.45% 0.30% 33%
More than 10,000,000 0.40% 0.27% 33%

https://ssf.gov.np/np
http://sebon.gov.np/uploads/uploads/yXoukZidue3XEucN0lTvqrKkxyJyAM6UffYggWii.pdf
https://www.nrb.org.np/contents/uploads/2020/12/Document-for-Consultation.pdf
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“Foreign Currency Loan Repayment in Rupees”

NRB has made the arrangement targeting the concerned firm/company/industry 
which has not earned foreign currency income due to affected by COVID-19. With 
this due effect, the interest and instalment on the foreign currency loan taken by 
firm/company /industry can be repaid in domestic currency (NPR). 

For more information: Refer Link

On 16 December 2020, by exercising the power granted by section 79 of Nepal Rastra Bank Act,   
2058, Central Bank has amended the:

• Unified Directives 2077 on  for A, B and C class licensed financial institutions

• Directives 2077 on for D class “Micro Finance Institution”

For more information: Refer Link

5. Insurance Board
• In exercise of the power conferred by Section 8 (d2) of the Insurance Act, 

2049, Insurance Board of Nepal has issued the following directives.

1. NFRS Based Financial Statements Directives for Reinsurer, 2077

2. NFRS Based Financial Statements Directives for Non-Life Insurer, 2077

The Directive has mandated the concerned insurance companies to prepare financial statement in 
compliance with Nepal Financial Reporting Standard (NFRS) as per the prescribed format.

For more information: Refer Link

“Insurance for Farmer Welfare”

Notice dated 28 December 2020, Insurance Board of Nepal 
has made amendment in the existing “Crops and Livestock 
Directive, 2069” by issuing new “Directive on Agriculture and 
Livestock Insurance 2077”. The Board has instructed all non-life 
insurance companies to implement the new directive. For more 

information:  Refer Link

COVID 19 Insurance Claims as on 27 December 2020 has been tabulated below.

Claim Summary as on 27 December 2020
Particulars No Amount in NPR Remarks

Documented Completed Files 30,785
Total Paid 16,949 1,652,100,000

Approval in Process 2,800
Approval Pending at EDCD 4,810 8,696 files sent , 4,810 approval received

Files ready to be sent to EDCD 1,33
Returned to Companies 2,210 Due to incomplete documentation

No Claims 89 Within 15 days/ duplicate cases
Verification in Process 3,794

For more information: Refer Link

6. ICAN-News and Notices
“ICAN taking best possible steps for the safety of students”

The Institute of Chartered Accountants of Nepal (ICAN conducted the Chartered Accountancy and CA 
Membership examination for ACCAs for December 2020 by taking best 
possible steps for the safety of students from 8 December 2020 to 18 
December 2020.

Notice Regarding applicability of “One Man One Profession”

By the notification dated 3 December 2020, the 236th Council meeting has repealed rule 52ka of Nepal 
Chartered Accountants Rules, 2061.The Institute has mandatorily instructed the service holders registered 
auditors to abide with the “‘One Man One Profession”. So with this effect, the service holder registered 
auditors will not be permitted to conduct such audits with effect from 16 July 2021.

For more information: Refer Link

https://www.nrb.org.np/contents/uploads/2020/12/FCY-Loan.05-2077-78.pdf
https://www.nrb.org.np/contents/uploads/2020/12/FCY-Loan.05-2077-78.pdf
https://nib.gov.np/circular-3/
http://nib.gov.np/wp-content/uploads/2020/11/Circular-9-2077.078.pdf
https://nib.gov.np/circular-3/
https://ican.org.np/_uploads/_downloads/_files/3/5e2fe9711de6e6b66c73ae94aedc5a13.pdf
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“Mapping NFRS Implementation Status in SOEs”

On 14 December 2020, The Institute invites to all the national auditing firms to express their interest to 
identify actual status of implementation of Nepal Financial Reporting Standards (NFRS) in State Owned 
Enterprise (SOEs) in line with Project that were signed with PEFA secretariat for implementation of 
Integrated Public Financial Management Reform Project (IPFMRP) on 15 July 2018. 

For more information: Refer Link

D. COVID 19 Information
Just when a positive vive of possible corona vaccine new was spreading across globe a new, more contagious 
variant of covid, first identified in the UK, has now been confirmed in over 20 countries and territories around 
the world. Now that the alarm has been raised, scientists around the globe are actively searching for and 
tracking this variant that is thought to pass more easily between people. And the more you seek, the more you 
can potentially find. More than 50 countries have imposed travel restrictions on the UK in recent days to help 
prevent more spread.

The government of Nepal have issued several warnings to people about possible rise in cases if the movement 
around the nation increases and have continuously inform the nation about the safety protocol through various 
advertisement. Most of the business started to take the normal pace of growth and their physical presence can 
be seen in the market. However, IT enabled companies are continuing with the virtual working culture.

“COVID-19 Situation Update as on 29 December 2020”

E.  International Accounting –News
a)  Discussion paper - Business Combinations under Common Control: 

IASB issued a discussion paper on business combinations under 
common control. IASB has proposed two possible measurement 
methods:

• the acquisition method (i.e. applying IFRS 3): and
• a specific book value method
The acquisition method would be used for transactions that affect 
non-controlling shareholders because those transactions are similar to business combinations in the 
scope of IFRS 3. However, the Board is proposing certain exceptions to this rule – e.g. if the company’s 
shares are not publicly traded, and the non-controlling shareholders are related parties of the company. 
The book-value method proposed would be used for all other transactions because such transactions only 
move economic resources within the group and are not like those covered by IFRS 3.

The Board’s proposal is summarised in the following flowchart.

For more information: Refer Link

https://ican.org.np/_uploads/_downloads/_files/3/655795e6f2094d4fdc0fca74bc8b6e8d.pdf
https://www.ifrs.org/projects/work-plan/business-combinations-under-common-control/#supporting-material
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b)  AAT: £100M ECONOMIC CRIME LEVY WILL BURDEN ACCOUNTANTS

The UK Government’s proposal to raise £100m ($132.81m) per year from organizations regulated for Anti-
money Laundering (AML) purposes will place unacceptable fees on accountants and their clients, says the 
Association of Accounting Technicians (AAT).

The new levy is in addition to the AML fees already being paid by 22 professional bodies to the Office for 
Professional Body Anti-Money Laundering Supervision (OPBAS). While it criticized the Economic Crime 
Levy, AAT stressed its support for tackling money laundering and economic crime.

c)  3E ACCOUNTING FIRST ASIA-PACIFIC FIRST ROBOTICS ACCOUNTING FIRM

3E Accounting is the first Asia-Pacific SME accounting firm to adopt robotics technology and disrupt the 
Accounting and Professional Services industry as the pioneer robotics accounting firm.

With Digital Transformation, 3E Accounting can digitally process company incorporation, accounting, 
tax, human resource and corporate secretarial services for clients. A company incorporation process that 
requires two days has been shortened to within 1 hour with technology. 3E Accounting can go 100% 
digital and paperless through the deployment of cloud and automation solutions, resulting in a 50% 
increase in productivity.

d)  UK FRC: RESEARCH SUPPORTS INTRODUCTION OF STANDARDS FOR AUDIT COMMITTEES

Research commissioned by the UK’s Financial Reporting Council (FRC) and conducted by YouGov, has 
found that the development of standards for audit committees would support a more consistent approach 
to promoting audit quality. 

The research involved interviews with Audit Committee Chairs (ACCs) on how they carry out their role. 
The research found that ACCs placed great emphasis on the audit tendering process in order to ensure 
a high-quality audit and on challenging their auditor on how their audit approach would deliver quality.

F. Reanda International
Reanda International is an international network of independent accounting and consulting firms, the China's 
first professional accounting network to collaborate with independent member firms from overseas countries 
and regions. These member firms provide assurance, tax consulting and specialist business advisory to privately 
held business and transnational conglomerates.

For More information: Refer Link 

Reanda International's 2020 Annual Conference was held on 10 December 2020 and 11 December 2020 virtually 
through video conference. The two-day meeting was well attended by over 80 partners and professionals from 
Reanda International network firms, who shared their professional insights, ways of cooperation and explored 
cross-border opportunities. The conference theme this year was “Stay Growth, Let’s Leap Post-Pandemic”.

For More information: Refer link

G. Reanda Biz Serve –Activity/Journal 
Reanda Biz Serve’s Head of Advisory Mr. Bishnu Prasad Bhandari delivered the presentation on Reanda 
International 4th ‘Belt and Road’ Business Service Forum on 21 December 2020. The presentation was highly 
acknowledged and appreciated by the group entity. 

 

On 25 December 2020, Reanda Biz Serve Annual Review Meeting 2020 was concluded.

Complying with the standard safety protocols, Reanda Biz Serve is continuing its service at the clients’ place. 

May this new year 2021 will bring more prosperity and economic growth in the country and around the world. 
Reanda Biz Serve expresses its warm wishes to all its employees, clients and stakeholders.

http://reanda-international.com/index_home.php?option=com_content&view=category&id=8&Itemid=23
http://reanda-international.com/index.php?option=com_content&view=article&id=1671:reanda-international-annual-conference-2020&catid=8:regional-news&Itemid=3
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Angola  |  Australia  |  Bangladesh  |  Belarus  |  Brazil  |  Cambodia  |  Canada  |  Cape Verde   
China  |  Cyprus  |  Egypt  |  Germany  |  Greece  |   Hong Kong  |   India  |   Indonesia  |   

Italy    Japan  |   Kazakhstan   |   Macau  |   Madagascar  |   Malaysia  |  Malta  |  Mauritius  
Mozambique |   Nepal  |  Netherlands  |  New Zealand  |  Nigeria  |  Pakistan  |  Philippines   
Poland  |  Portugal  |  Romania  |   Russia  |  São Tomé and Príncipe  |  Singapore  |  South 

Africa   Switzerland  |   Taiwan  |   Turkey  |   UAE  |   UK  |  Ukraine  |  Vietnam 

OUR SERVICES
We provide following Business Advisory and Consulting Services to our clients.

Foreign Direct Investment (FDI) Support
Tax Advisory
Transaction Advisory
Business Valuation
Accounting and Back Office Support
Financial Reporting Compliance

Borrower Consulting
Business Risk Advisory
Merger and Acquisitions (M&A)
Revenue Assurance
Legal & Compliance
Information Systems Security


