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A. World Economic Outlook:” A Hazardous path to recovery”

Key Economic Highlights
• This is the developing Asia first recession in nearly 6 

decades. Excluding high-income newly industrialized 
economies, regional GDP is expected to contract 
by 0.5% this year before growing by 7.2% next year. 
Softening demand and subdued food prices will keep 
inflation benign. The inflation forecast is revised down 
from 3.2% to 2.9% for 2020 and maintained at 2.3% for 
2021.

The threat of a prolonged COVID-19 pandemic and 
a return to more stringent containment measures 
is the main risk to the outlook. While economies in 
developing Asia remain resilient, continued policy 
support is needed to underpin recovery.

As the COVID-19 pandemic continues to disrupt global 
economic activity, developing Asia's gross domestic 
product is now expected to contract by 0.7%in 2020. 
GDP is projected to grow by 6.8% in 2021.

China Economy
• The world Bank reportedly claims that foreign investors looking for performance and 

opportunities next year should start preparing for a return to China – the latest World Bank 
Asia Pacific Region economic forecast has predicted a two percent growth rate for 2020 and 
7.9 percent in 2021.

• The Chinese economy grew 4.9% between July and September, according to government 
data, as China becomes the first major economy to recover from the Covid-19 pandemic.

• The year-on-year expansion, while slightly lower than analyst expectations, represents a 
dramatic reversal from the first quarter of this year when the economy shrunk by 6.8%, China’s 
first contraction since 1992 when officials began keeping quarterly GDP data.
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Source: Asian Development Outlook
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C.  Notices and Updates

1. Inland Revenue Department (IRD)
Additional benefits on submission of details of Value added tax to tax payers 
who have not submitted the tax return of Ashadh end 2075.

Inland Revenue Department (IRD) vide a notice dated 9 October 2020 has listed 
the name of the tax payers who have not submitted the tax return by end of 
Ashadh 2075 and have facilitated with additional benefits with respect to penalty, 
additional fees and interest on submission of the details of VAT.

For more information: Refer the Link

2.  Ministry of Industry, commerce and supplies 
Small and Medium Enterprise Development program for Poverty Alleviation (MEDPA)

With effect from the fiscal year 2077/78, the government 
of Nepal has approved the policies and program for the 
poverty alleviation by means of MEDPA through all local 
levels by providing the conditional grants. Government of 
Nepal has also released the directives in order to bring uniformity of operations at all the local levels.

Link for Notice of MEDPA: Refer the Link

Link for Directives: Refer the Link

Macroeconomic Snapshot

Based on Two Month’s 
Data Ending Mid-
September, 2020/21

Remittance Inflow

8.1 % (NPR)  

2.6 % (USD)

Foreign Exchange 
Reserve: 
•Gross foreign exchange 
reserves stood at USD 
12.20 billion based on Two 
Month’s Data Ending Mid-
September, 2020/21

Source: Current Macroeconomic and Financial Situation 
of Nepal (Published by NRB on 21 October 2020)

Y-o-Y

Inflation remained 
4.52 percent

`External Trade                
(In NPR Billion)

Import      Export
22.10%       10.50% 

Trade Balance
67.63

B. Nepal Economic Outlook 
Key Economic News

1. Import continues to shrink due 
to the risk of COVID- 19 in the 
current fiscal year, but export have 
increased and account for 10.3% of 
total trade. As a result, trade deficit 
improved by 24.9%. Improvement 
of balance of trade, current account 
and balance of payments and 
foreign exchange have led the 
external sector to move towards 
greater stability.

2.  Nepal’s economy is projected to 
grow by just 0.6 percent in the 
current fiscal year 2020-2021, 
inching up from an estimated 0.2 
percent in 2019-20 as lockdowns 
promoted by Covid-19 disrupted 
economic activity, especially 
tourism, according to the World 
Bank’s latest South Asia Economic 
Focus.

3.  According to the Current 
Macroeconomic and Financial 
Situation of Nepal:

• Federal Government spending 
amounted to NPR 53.55 billion 
and revenue collection NPR 
105.37billion.

• Broad money (M2) expanded 
0.9 percent. On y-o-y basis, M2 
expanded 19.4 percent.

ForeignTrade: Bhadra

Foreign Trade: Based on 
Two Month’s Data Ending 
Mid-September, 2020/21.

https://ird.gov.np/public/pdf/1776768569.pdf
https://moics.gov.np/uploads/shares/test/CCF_000055.pdf
https://moics.gov.np/public/uploads/shares/directory/%E0%A4%97%E0%A4%B0%E0%A4%BF%E0%A4%B5%E0%A5%80%20%20%E0%A4%A8%E0%A4%BF%E0%A4%B0%E0%A5%8D%E0%A4%A6%E0%A5%87%E0%A4%B6%E0%A4%BF%E0%A4%95%E0%A4%BE%20%E0%A5%A8%E0%A5%A6%E0%A5%AD%E0%A5%AD.pdf
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3. SEBON- News/Notices
Centralized Electronic Customer Identity Operational Guidelines,2077

In view of the need to make the KYC details accessible to all 
the bodies within the stock market and to make it easy and 
simple for the digitization of the customer identification 
details, the board has directed for the approval of the 
Centralized Electronic Customer Identity Operational 
Guidelines,2077.

For more information: Refer the Link

4. ICAN-News and Notices
MRA Signed between ICAI and ICAN

Mutual Recognition Agreement (MRA) has been signed between Institute 
of Chartered Accountants of India (ICAI) and the Institute of Chartered 
Accountants of Nepal (ICAN) on 22 October 2020.

The MRA is a step forward in long cohesive association between the two 
Institutions and will facilitate mutual recognition of Qualification and admit 
the Members in good standing by prescribing a bridging mechanism between the two Institutes. The 
ICAI and ICAN aim to establish a mutual co-operation framework for the advancement of Accountancy 
profession in the region. The MRA would be another milestone between the two Institutes in the field of 
Accountancy and the same is likely to benefit the members of both ICAI and ICAN.

With effect from 22 October 2020, member of ICAN can apply for the membership of ICAI after passing 
the examination of three subjects namely Corporate Laws & Oher Economic Laws, Direct Tax Laws & 
International Taxation and Advanced Indirect Tax Laws. Similarly, member of ICAI can apply for the 
membership of ICAN after passing the examination of two subjects namely Corporate Laws and Advanced 
Taxation.

However, member of ICAI obtaining the membership of ICAN through MRA channel need to pursue one 
year of Chartered internship before applying for Certificate of Practice (COP) with ICAN.

D) COVID 19 Information
“COVID-19 Situation Update as on 8 November 2020”

With the rising number of COVID-19 infection in Nepal and the increasing 
trend of spread of contagion remains high at festivals, Prime Minister KP 
Sharma Oli in his address to the nation had urged people to celebrate 
festivals at their residence to maintain social distance.

Over the months, the government has issued several warnings to 
people about possible rise in cases if the movement around the nation 
increases. Although the number of people rushing to their homes this 
year has stayed low in comparison to previous years, the fear of spread of 
coronavirus remains high.

https://www.sebon.gov.np/uploads/uploads/XJlLhAZoIRJQzauk3PDGUWGLqXPYYKQ6XDR7Tf3f.pdf
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Kathmandu is becoming the hot spot of the Virus and the authorities and medical professional are continuously 
educating that the conditions will be further worsen if the standard safety protocol is not followed.

E. International Accounting –News
IFAC and ICAEW Release Second Instalment of Six-Part Anti-Money Laundering Educational Series

ICAEW (Institute of Chartered Accountants in England and Wales) and The 
International Federation of Accountants (IFAC) together have released the 
second instalment in its Anti-Money Laundering: The Basics educational series: 
Instalment 2: A Risk-Based Approach.  

The publication is part of a 6-month short series helping professional accountants 
enhance their understanding of how money laundering works, the risks they face, 
and what they can do to mitigate these risks and make a positive contribution to 
the public interest. The first instalment in the series provided a general overview 
of AML, including a definition of money laundering and an analysis of key concepts 
professional accountants must understand.  

The instalment series, with its focus on accessibility and ease of use, will be a resource for 
Small and Medium Practices (SMPs,) and accountants less familiar with AML, while also 
providing guidance for those looking for a quick refresher or reference.

Anti-Money Laundering: The Basics will be featured on both the IFAC and ICAEW websites 
and available for download for free. To be globally relevant, the series uses the risk-based 
approach of the Financial Action Task Force (FATF) – the global money laundering and 
terrorist financing watchdog -- as a starting point.

F.  Reanda Biz Serve –Activity/Journal
On 13 October 2020, CA Bishnu Prasad Bhandari, Director Reanda Biz Serve represented in the International 
virtual conference of Reanda International and presented on “Nepal Fiscal - Tax Policy and Risk Response 
Strategy for Chinese enterprises”. The presentation was highly acknowledged and appreciated by the group 
entity.

For further information please click here:  Refer the Link

Reanda Biz Serve expresses it's gratitude to one of its member CA Keshav Gautam who decided to pursue his 
further career by starting his own venture. Reanda Biz Serve expresses its gratitude for his valuable contribution 
and efforts during his stay period and wish him all the success. 

Complying with the standard safety protocols, Reanda Biz Serve is continuing its service at the clients’ place. 
On the occasion of the auspicious festivals, Reanda Biz Serve expresses its warm wish to all its employees, 
clients and stakeholders.

http://www.reanda-international.com/index.php?option=com_content&view=article&id=1670:reanda-international-held-a-webinar-entitled-overseas-fiscal-and-tax-policies-and-risk-response-strategies-for-chinese-enterprises-operating-in-overseas&catid=8:regional-news&Itemid=3
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Angola | Australia | Bangladesh | Belarus | Brazil | Cambodia | Cape Verde | China | Cyprus 
Egypt | Germany | Greece | Hong Kong | India | Indonesia | Italy | Japan | Kazakhstan 

Macau | Madagascar | Malaysia | Malta | Mauritius | Mozambique | Nepal | Netherlands  
New Zealand | Pakistan |  Poland | Portugal | Romania | Russia | São Tomé and Príncipe 

Singapore | Taiwan | Ukraine | Turkey | UAE | UK | Vietnam

OUR SERVICES
We provide following Business Advisory and Consulting Services to our clients.

Borrower Consulting
Business Risk Advisory
Merger and Acquisitions (M&A)
Revenue Assurance
Legal & Compliance
Information Systems Security

Foreign Direct Investment (FDI) Support
Tax Advisory
Transaction Advisory
Business Valuation
Accounting and Back Office Support
Financial Reporting Compliance


