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A. World Economic Outlook:” A Hazardous path to recovery”

Key Economic Highlights
The economic outlook for South Asia is dire. South Asia will likely experience the worst economic 
performance of the last 40 years. Because of the unparalleled uncertainty, there exist a wide range of 
forecast, estimating that regional growth will fall to a range between 1.8 and 2.8 percent in 2020, down 
from 6.3 percent projected six months ago. Hardest hit is Maldives where GDP is expected to decline 
by between 8.5 and 13 percent this year, as tourism has dried up. Also, for Afghanistan, Pakistan, and Sri 
Lanka, the full range of their forecast GDP growth for this fiscal year is in negative territory. In a worst-
case scenario, the whole region would experience a contraction of GDP.

Policy makers are in unchartered territory and must consider innovative policies. In their immediate 
response, the focus has been rightly on mitigating the spread of COVID-19. While doing that, conditions 
should be created to jumpstart the economy once countries emerge out of the immediate health crisis. 
A combination of temporary work programs and a moratorium on debt servicing could be helpful to 
revive the economy. After tackling the immediate COVID-19 threat, South Asian countries must keep 
their sovereign debt sustainable through fiscal prudence and debt relief initiatives. In the longer run, 
South Asia would do well by diversifying its international connections, while there are great opportunities 
to expand digital technologies for payment systems and distant learning to unlock remote areas in 
South Asia.

For more Information: Refer the link

China Economy
• China leads major economies in its post-lockdown recovery with output rebounding already 

well above the pre-pandemic levels. In Q3 2020, the pace of the recovery slowed, reflecting a 
normalization of growth dynamics following the large swings seen in the first half of the year. 

• China remains on track to grow 2 % in 2020, with the latest GDP figure confirming that the 
economy continued to recover in the third quarter (4.9% y-o-y growth). Though the pace of 
the recovery did slow from 11.7% q-o-q in Q2 to 2.7% q-o-q in Q3, this partially reflects a 
normalization of growth dynamics following the large swings seen in the first half of the year. 
Investment continued to lead the economic recovery, but consumption is also picking up. 
Notably, exports have held up well, growing 7.6% y-o-y in October according to Chinese 
customs data. However, the emergence of COVID-
related lockdowns in many other parts of the world 
could weigh on China’s export performance going 
forward.

• Meanwhile, the Chinese Renminbi has appreciated 
8% against the USD between 27 May 2020 and 6 
November 2020.  This relative strength reflects 
the stronger, V-shaped recovery experienced 
by the Chinese economy as well as interest 
rate differentials (as the PBoC has been more 
moderate in its policy stimulus through this year), 
which together with more financial openness, has 
attracted investment inflows into China.
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https://openknowledge.worldbank.org/bitstream/handle/10986/33478/9781464815669.pdf?sequence=5&isAllowed=y
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C.  Notices and Updates

1. Inland Revenue Department (IRD)
A)  With the objective of prevention of money laundering and financial investment in 

terrorist activities and bringing transparency in the transactions, sets of instruction 
has been issued to the traders dealing in the precious metals and commodities 
by IRD.

For more information: Refer the link

B) Format for claiming the special provisions as provided by Section 
24 of the Finance Act, 2077 with respect to reduction of fees, 
additional fees and penalties has been issued.

For more information: Refer the link

2.  Ministry of Industry, commerce and supplies
Austerity in Public expenditure criteria, 2077

In order to manage the increasing demand for public resources amid COVID 19 pandemic that severely 
affected economic activities and public resource mobilization, the Department of Finance has released a notice  
with the objective of making public expenditure economical and goal oriented. For this, the department has 
emphasised on increasing expenditure with the objective of controlling and managing the disease, revival of 
economy, mandatory liability management and continuation of operation of under construction projects.

For more information: Refer the Link

Macroeconomic Snapshot

Based on Three Months’ 
Data Ending Mid-October, 
2020/21

Remittance Inflow

12.6 % (NPR)  

7.6 % (USD)

Foreign Exchange 
Reserve: 
Gross foreign exchange 
reserves stood at USD 12.55 
billion Based on Three 
Months’ Data Ending Mid-
October, 2020/21

Source: Current Macroeconomic and Financial Situation 
of Nepal (Published by NRB on 21 October 2020)

Y-o-Y

Inflation remained 
3.79 percent

`External Trade                
(In NPR Billion)

Import      Export
12.7%       14.30% 

Trade Balance
101.09

B. Nepal Economic Outlook 
Key Economic News

1.  According to the World Bank’s latest 
Nepal Development Update, the 
economic growth rate is estimated 
to decline to 2.1% in the FY 2020/21. 
The fiscal deficit is poised to drop 
to 6.6% of GDP in the current fiscal, 
compared to 7.3% in FY 2020. 
Moreover, the current account deficit 
is projected to be at 6.5% of the GDP 
in the current fiscal, compared to 
7.2% in previous fiscal.

2. The Economic Situation during 
Current FY 2020-21:

• Economic activity in the tourism 
sector will remain weak

• Remittances inflows will be moderate

• Industrial and agricultural production 
will be low due to lasting supply 
chain disruptions

• Imports will be low and below the 
pre-pandemic levels due to low 
economic activity

• Low oil prices

• Limited revenue collection

However, FY 2021 Budget measures, 
including a revision of customs duties, 
will support the budget as COVID-19 
relief and recovery spending will remain 
elevated.

Foreign Trade: Based 
on Three Months’ Data 
Ending Mid-October, 
2020/21

https://ird.gov.np/public/pdf/361035859.pdf
https://ird.gov.np/public/pdf/800135440.pdf
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3. Ministry of Industry, commerce and supplies
Notice has been issued regarding the provision of necessary 
policies and programs to be taken by the Government of 
Nepal for the protection and promotion of the industries 
affected by the COVID 19 epidemic.

For more information: Refer the link

4. SEBON- News/Notices
Specialized Investment Fund (First Amendment) Rules, 2077.

The Securities and Exchange Board of Nepal (SEBON) with 
the approval of the Government of Nepal and the Ministry 
of Finance has made the first amendment in the Specialized 
Investment Fund Regulations, 2075. Implemented from first 
Ashadh 2077.

For more information: Refer the link

5. Nepal Rastra Bank
a) Business Continuity Credit Flow Procedure,  2077

In accordance to Section 9 of Appropriation Act, 2077, the 
Government of Nepal has decided to provide loans to COVID 19 
affected domestic, small and medium scale industries and tourism 
businesses, in an organized and effective way with the vision of 
continuity in Business operations and payment of salary to workers 
and employees.

For more information: Refer the link

6. ICAN-News and Notices
Notice Regarding Carve-Out in NFRS to Banks and Financial 
Institutions

In order to resolve the practical difficulties at the time of 
implementation of the Nepal Financial Reporting Standards 
(NFRS) to Bank and Financial Institutions, it has been decided to provide the carve out with alternative 
treatment.

For more information: Refer the link

D) COVID 19 Information

Gradually, Nepalese have started to live with the pandemic clamming it to be new normal. The government of 
Nepal has issued several warnings to people about possible rise in cases if the movement around the nation 
increases and have continuously inform the nation about the safety protocol through various advertisement. 
Most of the business started to take the normal pace of growth and their physical presence can be seen in the 
market. However, IT enabled companies are continuing with the virtual working culture.

https://moics.gov.np/uploads/shares/test/CCF_000072.pdf
https://www.sebon.gov.np/news/%E0%A4%B5%E0%A4%BF%E0%A4%B6%E0%A4%BF%E0%A4%B7%E0%A5%8D%E0%A4%9F%E0%A5%80%E0%A4%95%E0%A5%83%E0%A4%A4-%E0%A4%B2%E0%A4%97%E0%A4%BE%E0%A4%A8%E0%A5%80-%E0%A4%95%E0%A5%8B%E0%A4%B7-(%E0%A4%AA%E0%A5%8D%E0%A4%B0%E0%A4%A5%E0%A4%AE-%E0%A4%B8%E0%A4%82%E0%A4%B6%E0%A5%8B%E0%A4%A7%E0%A4%A8)-%E0%A4%A8%E0%A4%BF%E0%A4%AF%E0%A4%AE%E0%A4%BE%E0%A4%B5%E0%A4%B2%E0%A5%80,-%E0%A5%A8%E0%A5%A6%E0%A5%AD%E0%A5%AD--%E0%A4%B2%E0%A4%BE%E0%A4%97%E0%A5%82-%E0%A4%97%E0%A4%B0%E0%A4%BF%E0%A4%8F%E0%A4%95%E0%A5%8B-%E0%A4%B8%E0%A4%AE%E0%A5%8D%E0%A4%B5%E0%A4%A8%E0%A5%8D%E0%A4%A7%E0%A4%AE%E0%A4%BE-%E0%A5%A4
https://www.nrb.org.np/contents/uploads/2020/11/wages-and-salary-compensation-manual-2077.pdf
https://ican.org.np/_uploads/_downloads/_files/3/e250fc256a09a0a4007189d7a750a8e4.pdf
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The use of ISP, data and Internet has significantly increased and now the people have realized effectiveness 
of an alternative way of working via remote working. The effective use of various mediums like Zoom, Google 
meet etc. has given an alternative to the traditional physical meeting as the content of the system of the 
presenter can be shared among the participants of the meeting. Prompt interaction and sharing of file through 
the medium among the participant is possible. Today’s generation thus is witnessing a transition of the new 
working practice, increasing trend of digital based economy and new normal of business practice.

E. International Accounting –News
a)  The IFRS Foundation proposes changes to the IFRS Taxonomy 2020 to support high-quality tagging of 

information related to employee benefits. The proposed changes aim to support the high-quality tagging 
of information disclosed about employee benefits in accordance with IAS 19 and include:

• New elements reflecting common reporting practice—for example, new line items for disclosures 
related to the fair value of defined benefit plan assets, reconciliation of the net defined benefit 
liability, and disaggregation of related income and expense; and 

• New and amended labels to clarify the accounting meaning and intended use of some existing 
elements.

b)  November 2020 IASB podcast has been released where following matters were discussed:

• Joint education session with the Financial Accounting Standards Board (FASB);

• Post-implementation Review of IFRS 10 Consolidated Financial Statements, IFRS 11 Joint 
Arrangements and IFRS 12 Disclosure of Interest in Other Entities;

• Management Commentary;

• Subsidiaries that are SMEs; and

• Maintenance and consistent application issue related to IAS 12 Income Taxes.

For more information: Refer the link

F.  Reanda Biz Serve –Activity/Journal
Complying with the standard safety protocols, Reanda Biz Serve is continuing its service at the clients’ place.

https://www.ifrs.org/news-and-events/updates/iasb-updates/november-2020/
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Angola | Australia | Bangladesh | Belarus | Brazil | Cambodia | Cape Verde | China | Cyprus 
Egypt | Germany | Greece | Hong Kong | India | Indonesia | Italy | Japan | Kazakhstan 

Macau | Madagascar | Malaysia | Malta | Mauritius | Mozambique | Nepal | Netherlands  
New Zealand | Pakistan |  Poland | Portugal | Romania | Russia | São Tomé and Príncipe 

Singapore | Taiwan | Ukraine | Turkey | UAE | UK | Vietnam

OUR SERVICES
We provide following Business Advisory and Consulting Services to our clients.

Borrower Consulting
Business Risk Advisory
Merger and Acquisitions (M&A)
Revenue Assurance
Legal & Compliance
Information Systems Security

Foreign Direct Investment (FDI) Support
Tax Advisory
Transaction Advisory
Business Valuation
Accounting and Back Office Support
Financial Reporting Compliance


